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NON-PERFORMING ASSETS: AN ANALYSIS OF SELECTED PUBLIC SECTOR 

INTRODUCTION: 

Non-errm Axses n the cUrrent eNRment are irsng at rastical rote The 

CONCEPT OF NPA 

rE the top 3As chosen end anehsd om the stud it was md that 

the amount of rororm GNT dirvt incts on proitabiliy ef any vank. 

REY WORDS Publk Sevtor Ban¢s GNPA, NNPA 

BANKS 

Year ending Mareh 31 

SHREY BHUPATKAR 
Assistant Professor 

Atmiya University, Rajkot (Gujarat) 

NPA 0s retemd as non-pertoming asset. This is a nking tem used to deine the adv aes 
Which ide no ineome in fom ot interest or princil amount or bh. During rent tinc the 

of NPA is a matter ofwony as it shows an inerrasing trend. They are the adv aves quantunm which doesn't geneate income tor Bank. This wond was tist tossd by Narsimham Commioe in 

11. The hunk is a madiator for sound tinancial system of a counry. t ottects depsits fivm 
general public and gants lns by utilizing the same. he pabic sotor nks are must aftit 
by non-pertoming assets. Bank loses capaciy to cam interest as mell as the loss oe rinil 
amount granted as kan due to non-pertoming asset. RBl provided guidelines fàr measuring kans 
and created ditternt policies in onder to face this bleeding issue. 
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ABSTRACT 

An asset, including a leased asset, beconmes non-pertoming nhen it ses to geneate ine fir 
the bank. A ̀non-pertorming sset (NPA) was detined as a CNi taciliy in eof which the 
interest and' or instalment ofprincipal has remained 'pst due' tora speitied peid of tùme. 

The specified period was reduced in a phased manner as under: 

1995 onwards 
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Speeitied Period 
four quartes 
three quarters 
IWO quarters 

he assets are classitied into three ditlerent caicgories and hase n the classitctim; he Peiston as per cent of total amount is rquiiN to be made, For standaN assets the riNA of ercent is made. In substandard aSset, the provision is made of 20 peN of annwt itt 

-Rescne Bank ota 

provision made is of 30 percent. i asset remain in the category tr moe than yn OT the amount is allotted for provision, ltassets are classiint as kosS aSNe whte aNN le, t00 percent is written off as provision. 
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Jyotirmoy Koley (2019) have conducted an Analy sis of Tinancial vitin and IwivHat Public and Private Sector Banks in lndia: A Comparative Stuny m sl ant e Rank. She found that management cliciency is higher in DIC Bank. 

ains tor a year. lf the asset remains in substandand category more than r uO thien 
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Irfan Ahmai and Nisha Khan (2019) have conducted A Comparative Analysis of NPA between SBI and CICI bank to find out the managerial efliciency of selected banks. They found incTeasing trend in gros NPA as well as Net NPA during study period describing quantum 
problem. 

R.S.N. Shama (2019) in the reseanch paper titled A Rescarch on Nonperftorming assets of Banlke in India tried to find the reasons and suggestions for prevention of NPAs. He found an increasine tred in nonperfoming assets in increased rate. He also found higher level of NPAs in privo stor banks too. 

Numer P. and Devika P. (2019) have analy sed A Study on Comparative Analysis of Non Pertorming Assets in Selected Private Sector Banks. They found that net profit of the selected banks can be atfected by the amount of nonperforming assets in the bank. 
OBJECTIVES OF THE STUDY 

To analy se the trend of Net Proit and net NPA in selected banks To check if there is any relation in Net Profit and Net NPA for selected banks º To provide suggestions thereof 
RESEARCH METHODOL0GY 

Iype of rsearch 
Sources of Data 
Study period 
Statistical tools 

State Bank of India 

Sample selection criteria Top 3 public sector banks on the basis of market capitalization 
DATA ANALYSIS AND INTERPRETATION 
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Various websites, annual reports, journals, etc. five years ending on 2018-19 
Ratios, correlation 

2014-15 

2014-15 

2015-16 2016-17 2017-18 
27.590.58 55.807.02 58.277.38 1,10,854.70| 65,984.74 

2018-19 
13.101.57 9.950.65 10,484.10 -6,547.45 862.23 

2015-16 2016-17 

Years 
2017-18 

Figure l: Net NPA and Net Profit of SBI 

2018-19 

NNPA 

NP 

Analysis: The Net Non-perloming assets were at 27590 crores in 2014-15 whereas profit stood at 13101 crores. in the next year the Net Non-perlorming assets stood at S5807 crores and profit was at 9950 crores. in 2016-17, the Net Non-perlorming assets further increased and stood at s8277 croers and profit was at 10484 crores. in 2017-18, there was loss amounting to 6547 crores and on the other side, Non-perlorming assets merely doubled at l10854 crores. in the next vear. 
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the 
non1-perlorming ISsets were at 65984 crores and the proit was nt 862 crores. The No-

performing assets s well as Net profit of the bank was showing mixed trend during seleed 

year's, 

Correlation 

Bank of Baroda 

Particular 

NNPA 

NP 

Amount (In Crores) 

There is 
perlectly negative correlation between NNPA and NP for State bank of India 

2014-15 
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Punjab National bank 

2014-15 
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2015-16 
19,046.46 

Table 2: Net NPA and Net Profit of BOB (Amount in Rs, Crores) 

-5,395.54 

2014-15 
35,422.56 
3.061.58 

Bank of Baroda 

2015-16 

Net Non-Perloning Assets -0,92 

Table 3: Net NPA 

Varlables 

Net Profit 

2016-17 

2015-16 

18,080,00 

32,702. 10 

I,383.14 

Analysis: The Net Non-performing assets were at 8069 crores in 2014-15 whereas profit stood at 

3398 crores. in the next year the Net Non-performing assets were at 19046 crores and loss was at 

5395 crores. In 2016-17, the Net Non-performing assets were at 18080 croers and profit was at 

1563 crores. In 2017-18, the non-performing assets were at 23483 crores and loss was 2431 

Crores. In the next year, the non-performing assets were at 15609 crores and the profit was at 

3erores. The Non-performing assets as well as Net profit of the bank was showing mixed trend 

during selected years. 
Correlation 

-3,974.39 

Years 

Figure 2: NNPA and NP of BOB 

Ihere is negative correlation betwcen NNPA and NP of Bank of baroda. 

2016-17 2017-18 

Variables 

2017-18 
23,483.00 

Net Non-Performing Assets -0.72 
Net Profit 

-2,431.8I 

2016-17 
48,684.29 
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2018-19 

2017-18 

2018-1 

15,60)50 
433.52 

48,684.29 
1,324.80 -12,282.82 

and Net Profit of PNB (Amount in Rs. Chores) 

NNPA 

MNP 

2018-19 
30,037.66 

-9,975.49 
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Figure 3: NNPA and NP of PNB 

Punjab National Bank 

Years 

2017-18 

CONCLUSION AND FINDINGS: 

Analysis: The Net Non-perfoming assets were at 35422 crores in 2014-15 whereas profit stood 
at 3061 crores. In the next year the Net Non-performing assets were at 32702 crores and loss was 
at 3974 crores. In 2016-17, the Net Non-performing assets were at 48684.29 croers and profit was 
at 1324 crores. In 2017-18, the non-performing assets were at 48684 crores and loss was 12282 
crores. In the next year, the non-performing assets were at 30037 crores and the profit was at 9975 
crores. The Non-performing assets as well as Net profit of the bank was showing mixed trend 
during selected years. 

Variables 
Net Non-Performing Assets 

Net Profit 
There is no correlation between NNPA and NP of Punjab National Bank 

2018-19 

REFERENCES 
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r 

NNPA 

-0.001 

NP 

The present study is aimed to focus the burning issue of non performing assets over study period of selected banks. In all three banks during the years for study, trends of gross as well as net NPA were similar. The NPA ratios were higher in Punjab National Bank than the other two banks. This directs on higher levels of Nonperforming assets in Punjab National Bank than other two. the correlation study found that there was negative correlation with Net Nonperforming assets and Net profit of SBI and BOB. But on the other side, no significant relationship is found with Punjab National Bank. It concludes that the profit capacity was affected in this bank was not only with nonperforming assets, but with other factors, too. 
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